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Introduction

In 2017, Solar Mosaic, Inc. (“Mosaic”) developed the Solar Mosaic Green Use of Proceeds Securitized Bond
Framework (the “Framework”) under which affiliates of Mosaic issued notes' under Mosaic’s Solar Loan
Program. The multiple issuances consisted of solar loan-backed notes (the “Notes”) and residual interests
which were issued through one or more wholly-owned subsidiaries.

In September 2021, Mosaic engaged Sustainalytics to review the issuance by Mosaic Solar Loan Trust 2021-
3 (the “2021-3 Issuance”), in connection with Mosaic's eleventh securitization under Mosaic’s Solar Loan
Program. The Notes reviewed were primarily secured by a pool of loans made to consumers to finance the
purchase and installation of residential solar power generation systems and related items or services.
Sustainalytics provided an assessment as to whether the projects and transparency requirements of the 2021-
3 Issuance meet the criteria and reporting commitments outlined in Mosaic’s Framework and Second-Party
Opinion provided by Sustainalytics.2 This document should be read in conjunction with the Framework.

Evaluation Criteria

Sustainalytics evaluated the underlying projects that will be funded through the Mosaic Solar Loan Trust 2021-
3 Issuance in September 2021 for compliance based on whether:

1. The projects are aligned with the Use of Proceeds Eligibility Criteria outlined in the Framework;

2. The estimated environmental impact of the Mosaic Solar Loan Trust 2021-3 Issuance is reported
based on the two Key Performance Indicators (“KPIs”) outlined in the Framework; and

3. The commitments to select projects and manage proceeds from the Mosaic Solar Loan Trust 2021-
3 Issuance are aligned with the commitments described in the Framework.

Appendix 1 lists the Use of Proceeds and Eligibility Criteria, Appendix 2 lists the associated KPIs, Appendix 3
provides Sustainalytics’ findings, and Appendix 4 includes a summary of loans provided.

Issuing Entity’s Responsibility

Mosaic is responsible for providing accurate information and documentation relating to the details of the
projects that have been funded, including a description of the eligible projects within each eligible category.
This information was provided to Sustainalytics to support its review. Mosaic is also responsible for
confirming to Sustainalytics that processes for project selection and management of proceeds for the 2021-
3 Issuance will remain aligned with the commitments described in the Framework.

Independence and Quality Control

Sustainalytics, a leading provider of ESG and corporate governance research and ratings to investors,
conducted the verification of Mosaic Solar Loan Trust 2021-3’s Issuance. The work undertaken as part of this
engagement included verification of the Nominated Projects and confirmation from relevant employees of
Mosaic that the use of proceeds, processes for project selection, management of proceeds, and reporting for
the upcoming green bond issuance will remain aligned with the commitments described in the Framework.

T MSAIC 2017-1, MSAIC 2017-2, MSAIC 2018-1, MSAIC 2018-2-GS, MSAIC 2019-1, MSAIC 2019-2, MSAIC 2020-1, MSAIC 2020-2, MSAIC 2021-1 and

MSAIC 2021-2.

2 Mosaic Solar Securitized Bond Framework Second Party Opinion is available at: https://www.sustainalytics.com/wp-
content/uploads/2017/10/Mosaic-Solar_Framework_Second-Opinion_Loans_10052017.pdf.
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Sustainalytics has relied on the information and the facts presented by Mosaic with respect to the Nominated
Projects. Sustainalytics is not responsible, nor shall it be held liable if any of the opinions, findings, or
conclusions it has set forth herein are not correct due to incorrect or incomplete data provided by Mosaic.

Sustainalytics made all efforts to ensure the highest quality and rigor during its assessment process and
enlisted its Sustainability Bonds Review Committee to provide oversight over the assessment of the pre-
issuance review.

Conclusion

Based on the limited assurance procedures conducted,?® nothing has come to Sustainalytics’ attention that
causes us to believe that, in all material respects, the loans financed by Solar Mosaic, Inc.’s Loan Trust 2021-
3 Issuance are not aligned with the existing Solar Mosaic Green Use of Proceeds Securitized Bond Framework.

3 Sustainalytics’ limited assurance process includes reviewing the documentation relating to the details of the projects that have been funded, including
description of projects, estimated and realized costs of projects, and project impact, which were provided by the Issuer. The Issuer is responsible for
providing accurate information. Sustainalytics has not conducted on-site visits to projects.
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Appendix 1: Solar Mosaic, Inc.’s Use of Proceeds Eligibility
Criteria

The proceeds from the sale of the Notes are expected to be used to make initial deposits into the Reserve
Account, Distribution Account, Pre-Funded Account and Capitalized Interest Account to pay the transaction
costs in connection with the issuance of the Notes and to pay the purchase price of the Solar Loans. A portion
of the proceeds from the sale of the Notes will be used to repay the lenders under warehouse financings of
Mosaic’s special purpose subsidiaries.

To be eligible to be funded by the proceeds, the projects funded must meet the following criteria:
a. Fall within selected renewable and alternative energy product categories, including, but not limited
to:

i. Solar panel modules;
ii. Solarinverters;
iii. Services related to the installation of products under i. and ii.;

b. Installed by a Mosaic approved installer; and

c. Use Mosaic approved equipment.

Mosaic determines the eligibility of the projects financed based on “Installer Approval Policies” and
“Equipment qualification criteria”. Eligible projects must be undertaken by installers in accordance with
Mosaic’s “Installer Management Policy” and use equipment as permitted by Mosaic's “Equipment
Management Policy.”

Appendix 2: Impact Reporting

Based on the sizes reported and usage assumed by the Approved Installers, the following environmental
impacts are anticipated from the Solar Energy Systems funded by the Solar Loans that collateralize the Notes.
These are good faith estimates provided by the Approved Installers, but Mosaic is unable to guarantee the
accuracy of these estimates, and as such, they should be considered approximate.

Including
Environmental Impact Closing Pool Prefunded
Assets
Total capaglty of solar energy systems financed by solar 31.61 MW 56.45 MW
loans backing the Notes
Total estimated renewable energy produced by solar 1,290,000 MWh 2303,571 MWh

energy systems (during estimated 30 years of useful life)
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Appendix 3: Sustainalytics’ Findings

Eligibility - Error or
Criteria Procedure Performed Factual Findings Except_lons
Identified

Use of Verification of the projects funded by | All projects reviewed complied | None
Proceeds the 2021-3 Issuance (summarized in | with the Use of Proceeds Eligibility
Criteria Appendix 4) to determine if the | Criteria.

projects aligned with the Use of

Proceeds Eligibility Criteria outlined in

Mosaic's Framework (Appendix 1).
Project Review of the Preliminary Offering | Mosaic Solar Loan Trust 2021-3's | None
Selectionand | Memorandum to determine if the | processes for project selection
Management | commitments under processes for | and management of proceeds for
of Proceeds project selection and management of | the 2021 issuance are consistent
Criteria proceeds were consistent with | with the commitments described

Mosaic’s Framework. in the Framework.

Appendix 4: Summary of Loans Provided

State Share of loans (by number) Share'of loans (by installed
capacity)

FL 21,51% 22,53%

CA 20,01% 17,70%

X 15,82% 16,04%

AZ 8,41% 9,48%

co 3,00% 2,85%
Others* 31,25% 31,41%

Total 100.00% 100.00%

“4Includes: NV, NY, NM, NC, KY, UT, KY, UT, WI, SC, MN, GA, AR, NJ, IL, MO, MA, OH, RI, CT, OK, TN, LA, VA, MD, MS, WV, DC, KS, NH, IN, DE, ME, PA, ID, M|,

NE, AK, HI, OR, VT and WY.
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Disclaimer

Copyright ©2021 Sustainalytics. All rights reserved.

The information, methodologies and opinions contained or reflected herein are proprietary of Sustainalytics
and/or its third party suppliers (Third Party Data), and may be made available to third parties only in the form
and format disclosed by Sustainalytics, or provided that appropriate citation and acknowledgement is
ensured. They are provided for informational purposes only and (1) do not constitute an endorsement of any
product or project; (2) do not constitute investment advice, financial advice or a prospectus; (3) cannot be
interpreted as an offer or indication to buy or sell securities, to select a project or make any kind of business
transactions; (4) do not represent an assessment of the issuer's economic performance, financial obligations
nor of its creditworthiness; (5) have not and cannot be incorporated into any offering disclosure.

These are based on information made available by the issuer and therefore are not warranted as to their
merchantability, completeness, accuracy, up-to-dateness or fitness for a particular purpose. The information
and data are provided “as is” and reflect Sustainalytics™ opinion at the date of their elaboration and publication.
Sustainalytics accepts no liability for damage arising from the use of the information, data or opinions
contained herein, in any manner whatsoever, except where explicitly required by law. Any reference to third
party names or Third Party Data is for appropriate acknowledgement of their ownership and does not
constitute a sponsorship or endorsement by such owner. A list of our third-party data providers and their
respective terms of use is available on our website. For more information, visit
http://www.sustainalytics.com/legal-disclaimers.

The issuer is fully responsible for certifying and ensuring the compliance with its commitments, for their
implementation and monitoring.
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About Sustainalytics, a Morningstar Company

Sustainalytics, a Morningstar Company, is a leading ESG research, ratings and data firm that supports
investors around the world with the development and implementation of responsible investment strategies.
The firm works with hundreds of the world’s leading asset managers and pension funds who incorporate ESG
and corporate governance information and assessments into their investment processes. The world's
foremost issuers, from multinational corporations to financial institutions to governments, also rely on
Sustainalytics for credible second-party opinions on green, social and sustainable bond frameworks. In 2020,
Climate Bonds Initiative named Sustainalytics the “Largest Approved Verifier for Certified Climate Bonds” for
the third consecutive year. The firm was also recognized by Environmental Finance as the “Largest External
Reviewer” in 2020 for the second consecutive year. For more information, visit www.sustainalytics.com.
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